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Openpay LimitedOPY)

Rating: Buy Risk: High Price Target: $3.50

More attractive unit economics with new, extended and lower cost funding facility in Austr

Key Information

Current Price (Sps) 1.32
12m Target Price (Sps) 3.50
52 Week Range (Sps) 1.13-3.35
Target Price Upside (%) 166.2%
TSR (%) 166.2%
Reporting Currency AUD
Market Cap (Sm) 172.1
Sector Information Technology
Avg Daily Volume (m) 0.3
ASX 200 Weight (%) 0%
Fundamentals
YE 30 Jun (AUD) FY21A FY22E FY23E FY24E
Sales ($m) 26.3 52.2 75.7 109.9
NPAT ($m) (63.1) (45.7)  (21.6) 1.4
EPS (cps) (48.2)  (34.9) (16.5) 1.0
EPS Growth (%) (50.2%) 27.6% 52.8% 106.3%
DPS (cps) (AUD) 0.0 0.0 0.0 0.0
Franking (%) 0% 0% 0% 0%
Ratios
YE 30 Jun FY21A FY22E FY23E FY24E
P/E (x) (3.0) (3.8) (8.0) nm
EV/EBITDA (x) (3.0) (5.8) (18.3) 26.9
Div Yield (%) 0.0% 0.0% 0.0% 0.0%
Payout Ratio (%) 0.0% 0.0% 0.0% 0.0%
Price Performance
YE 30 Jun 1 Mth 2 Mth 3 Mth 1Yr
Relative (%) 3.7% (10.4%) (16.0%) (78.6%)
Absolute (%) 12%  (9.3%) (14.3%) (52.5%)
Benchmark (%) (2.5%) 1.1% 1.7%  26.1%
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Major Shareholders
Meydan Group (Program Force) 18.5%
Chow Tai Fook Enterprises 8.8%

DannyYounis Senior Analyst
+61 2 9238 1292
dyounis@shawandpartners.com.au

Event
Positively, consolidates and extends its existing Australian receivables funding facilit
a new $65nfacility with Global Credit Investments (GCI).

Highlights

9 This new facility provides OPY with loftgrm tenure and funding to support the
O 2 Y LJ lgnge@tdrm operationsand growth objectivesin Australiac whilst at the
same timesimplifying its funding sources.
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Australian receivables funding facilities, with the new maturity date of 31 January :
¢ in addition, the facility will result in an ovetdwer weighted average cost of fund
at a higher advance rate which will result in an increase in unrestricted cash avalil

1 New facility will be used to refinance the previous GCI facility and to support grow
ht , aQ R2YSaiA Qalidcdediduybflisdefininte, theleiisting $25m d
facility with Lease Collateral will be terminated.

1 Under the terms of the new GCI facility, OPY will have available an initial $
committed funding tranche (subject to customary conditions precedgand a secon
$10m committed tranche (subject to customary conditions precedent and GCI t
able to raise additional capital to support its commitment) with access to a furthe
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Recommendation

BUY. OPY Huilding its scale and ecosystem by not only investing for long term g
(hence the increase in costs over the past 12 months), but also partnering with st
enterprise merchants and aggregators and prudently focussing on itsRetail cor
verticals of Auto, Health and Home. The aforementioned wins come on the b
WorldPay (its significance yet to be fully realised by the market) and the acquisi
Payment Assist in the UK. This is all laying the groundwork for a potentially signifi2a)
FY22 catalysts include: (1) monetising recent enterprise partnerships/customers w
likes of Woolworths, Ford, Pentana, Lumi, HP, etc; (2) US scaling from October 2(
investment; and (3) UK now ramping up with key partnerships inked withnemerce
platform providersandtransformational acquisition of Payment Assist (effectively triple
UK TTV, increases customer numbers by >64%, accelerates the path to profitab
generates high returns and yields), and indeed secures OPY pasitiomajor BNPL pla:
in the UK, with the leading Auto BNPL provider. The US is now also recording majo
the form of WorldPay and Kyriba with significantly embedded ecosystems of me
LI NIYySNBE 6KAOK f26SNB ht expatlitetdedpentratiBrNa th
US. OPY also trades at a significgand attractiveq 48% discount to BNPL peers on an F
EV/Sales multiple of 4.1x vs. combirie8x(consensus) for APT, HUM, LBY, SPT, SZL
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Openpay Limited
Information Technology

FactSet: OPY-AU / Bloomberg: OPY AU

Key Items Data
Recommendation BUY
Risk HIGH
Price (Sps) 1.32
Target Price (Sps) 3.50
52 Week Range ($ps) 1.13-3.35
Shares on Issue (m) 130.8
Market Cap (Sm) 172.1
Enterprise Value ($m) 217.2
TSR (%) 166.2%
Valuation NPV Data
Beta 1.30
Cost of Equity (%) 14.7%
Cost of Debt (net) (%) 85.3%
Risk Free Rate (%) 3.0%
Terminal Growth (%) 3.0%
WACC (%) 5.2%

Company Description

OPY, which is headquartered in Melbourne, Australia,

fintech company that partners with merchants to provi

Buy Now, Payater (BNPL) repayment plans to custornr

in-store, inapp and online. IPO on 16 December at $1.6
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