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More attractive unit economics with new, extended and lower cost funding facility in Australia 
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Event 
Positively, consolidates and extends its existing Australian receivables funding facilities into 
a new $65m facility with Global Credit Investments (GCI). 

Highlights 
¶ This new facility provides OPY with long-term tenure and funding to support the 
ŎƻƳǇŀƴȅΩǎ longer-term operations and growth objectives in Australia ς whilst at the 
same time simplifying its funding sources. 

¶ bŜǿ ŦŀŎƛƭƛǘȅ ǊŜǇǊŜǎŜƴǘǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ŜȄǘŜƴǎƛƻƴ ǘƻ ǘƘŜ ǘŜǊƳ ǳƴŘŜǊ ht¸Ωǎ ǇǊŜǾƛƻǳǎ 
Australian receivables funding facilities, with the new maturity date of 31 January 2024 
ς in addition, the facility will result in an overall lower weighted average cost of funding 
at a higher advance rate which will result in an increase in unrestricted cash availability.  

¶ New facility will be used to refinance the previous GCI facility and to support growth in 
ht¸ǎΩ ŘƻƳŜǎǘƛŎ ōǳǎƛƴŜǎǎ ƛƴ !ǳǎǘralia ς in lieu of this refinance, the existing $25m debt 
facility with Lease Collateral will be terminated. 

¶ Under the terms of the new GCI facility, OPY will have available an initial $45m 
committed funding tranche (subject to customary conditions precedent) and a second 
$10m committed tranche (subject to customary conditions precedent and GCI being 
able to raise additional capital to support its commitment) ς with access to a further 
ϷмлƳ ǘǊŀƴŎƘŜ ǎǳōƧŜŎǘ ǘƻ D/LΩǎ ŀǇǇǊƻǾŀƭΦ 

Recommendation 
BUY. OPY is building its scale and ecosystem by not only investing for long term growth 
(hence the increase in costs over the past 12 months), but also partnering with strategic 
enterprise merchants and aggregators and prudently focussing on its non-Retail core 
verticals of Auto, Health and Home. The aforementioned wins come on the back of 
WorldPay (its significance yet to be fully realised by the market) and the acquisition of 
Payment Assist in the UK. This is all laying the groundwork for a potentially significant FY22, 
FY22 catalysts include: (1) monetising recent enterprise partnerships/customers with the 
likes of Woolworths, Ford, Pentana, Lumi, HP, etc; (2) US scaling from October 2021 post 
investment; and (3) UK now ramping up with key partnerships inked with e-Commerce 
platform providers and transformational acquisition of Payment Assist (effectively triples its 
UK TTV, increases customer numbers by >64%, accelerates the path to profitability and 
generates high returns and yields), and indeed secures OPY position as a major BNPL player 
in the UK, with the leading Auto BNPL provider. The US is now also recording major wins in 
the form of WorldPay and Kyriba with significantly embedded ecosystems of merchant 
ǇŀǊǘƴŜǊǎ ǿƘƛŎƘ ƭƻǿŜǊǎ ht¸Ωǎ ŎǳǎǘƻƳŜǊ ŀŎǉǳƛǎƛǘƛƻƴ Ŏƻǎǘ ŀƴŘ expedites the penetration in the 
US. OPY also trades at a significant ς and attractive ς 48% discount to BNPL peers on an FY22 
EV/Sales multiple of 4.1x vs. combined 7.8x (consensus) for APT, HUM, LBY, SPT, SZL, Z1P.  
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OPY, which is headquartered in Melbourne, Australia, is a 
fintech company that partners with merchants to provide 
Buy Now, Pay Later (BNPL) repayment plans to customers 
in-store, in-app and online. IPO on 16 December at $1.60ps. 

 

  

 

 

 

 

 

 
 

  


